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Abstract. The aim of study was to highlight one of the important influences on banking activity, which is the
risks related to interest rate changes as they play an essential role in the subject of investment Thus affecting
the value of the money whether in the form of assets or bank liabilities and how to deal with this type of risk
for the purpose of maintaining the bank's integrity where the management of the sensitivity of the
profitability became an important part of the banks in the management of funds during recent years as a
result of unexpected changes in interest rates in Market The study was based on the applied aspect of the
published financial reports and statements of a sample of commercial banks listed on the Iragi Stock
Exchange, which were selected based on the availability of data for the duration of the study (2005-2017)
and used a some of financial indicators. The gap indicators, the term gap, the net interest margin, the
financial performance indicators of the return on assets, the return on equity and EVE indicators and the
statistical programs using the Excel, spss and Amos. The study came out with some conclusions, the most
important of which is that changes in interest rates affect the values of assets and liabilities in the bank’s
balance sheet and thus affect the value of the bank. The recommendations of this study were two aspects, the
first relates to recommendations covering the banking sectors, and the second aspect relates to the sample of
the study based on the results of the analysis.

Keywords: managing Earnings sensitivity, Duration, Duration Gap, Economic value.
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25597- 328,87 245166 32,467, 296,058 298,727, 319,514  1857- 215299, 161,254, 2,905 ~ 29,481, 65120, 10375 (&l
240,039 33455 103,671, 484,993 520,761 475451 339,303 271,88 225161 174,745 146,735 122,492 157,55 97,432, Ly
186,126 134,40 124,945, 495443, 479,138 397,330, 325,092 159,00 86,295 68,845 51,703 46,363, 27,094, 23,970 &Y
139,200 107,79 45126, 295067 202,742 198,926 189,408, 205,32 139,465 84,378 85787, 124,143 147,30 136,89 o)
187,851 252,76 274415 126,530 242,961 464,492, 335068, 172,09 127,034, 170,701, 143917, 93,068 22,649, 16,367, Juasal
85,636, 13507 179,355, 72,337 141,166 133530 117,895 78,890, 53998 53,010, 44,782 32,356 34,007 36,861,  Ji
141,006 21505 233,396, 287,326, 373,756 406,319, 194,950, 55440, 5494,  10,274,- 8,798, 14,273 28813 19,730, @il
129509 95012, 108,198 321,957 248246 290,715 223,096 138,964 84,645 ~ 56,592, 54,422, 23,344, 18247, 20,177,  sasm
151,328 102,85 176,080 336,852 360,236 405062 10,300, 9,331,- 170,734 131,509, 63,583, 68,3447 73476 77571 sl
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PAlall 3aildl Jials  4.1.2
LSl 5 clyslhad) e (lis jae) de shaal a0l 5 <l s sall (o ApSall 325810 (s (3800 s lal) salal) iala o
oaball 50l ials Caveny s il jlaad <ol jat s A ) 3yl CadliAl Caliag A il g de shaal) 35l Gialedl ()
) AV Aalaadl DA (e
_ Net interest income
~ Total earning assets

NIM

Cijbadl (5 st e Jas Jaus sia e 05 (0.12) anly Lonsill o3a claaliial alad) Jaws siall o (2-4) Jsaall (e oy
@ sl 05 (0.05) aalys (5l i jemdl) b il Clas A Gl G (B (0.30) @ I LAY G jemns (1S
D o Sl b jae 58 (uSay Lae Al all Aal alall Las i) (e el 385 (0.25) o) Giila ¢ g
A peaal) 33l oA Jia A peaal) cllendl Ja0 ila (S Wy ilia 52 (ials le) (iiad (pe 4SS5 5 4313 5 5
) il 5231 (IS 88 (Adiaad) wlasl) ) g8) de ghaal) A jemall Xl 5 (<l Lein¥] 5 (gl X)) dua gkl
Gula & ol ¥ 8Ly s 3xds « NIM dball 38l (ials e 8 SV Y1 g jladl Laliall ) 8 e daalil) 4 jlal)
el @5 gai G peaall An 55 IS 5 ALaBY) e Uail ALLEN b juall Tl du jleay Jlatisl) Cijeaall Al ) ke

Lo giall (ga el cilass &l st )l @i o) (2017-2005) G e 13 Ll dyia ) Aoy ABaiall Al jall &l s Ll
Caaly 5 2014 A b cailS Cla A ol ()5 (0.27) <l s 2008 A 8 cailS cilas G e o) 5 cilaaliall lal)
Gias e L5 il s sl Cojladll JOil e Jy 1385 (0,20) Al @l s JOA Al 38 530 o5 (0.04)
Slo dalall peldayg Al all ¢l iy G jbadd) (5 giee e calaaliadl At Luld 5,0 dud 4y sl (iala el
Glaaliall alal) LM}{AS\ %) ‘;ci Cula Jasd 3aalie 30 @by o) Jsaall (e i saalia 130 RJJLJ\ Calaalial (5 sl
2017 o5 o ymn b Cilass At 0 s 8(1.02) il 3 2008 A et Co a8 Chlas A el ol 5

SIS e 53 (2-4) Jsaal s Al 5l Gl sis g Cojlaaall (5 siase o Sl o glaill jelay 138 5 (-0.24) aaly 3
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Alal) Bl (hala 12 Jsa

b giall 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 i paal) aul
0.084 0.09 0.12 0.05 0.05 0.07 0.08 0.08 0.06 0.08 0.10 0.16 0.10 0.040 3y
0.05 0.06 0.05 0.04 0.04 0.09 0.07 0.06 0.01 0.02 0.04 0.02 0.02 0.08 g
0.06 -0.01 0.01 0.01 0.02 0.11 0.12 0.11 0.06 0.08 0.08 0.12 0.05 0.07 ol
0.30 0.91 0.11 0.14 0.02 0.13 0.07 0.10 0.15 0.25 1.20 0.48 0.19 0.09 i)
0.11 0.02 0.07 0.07 0.08 0.13 0.26 0.07 0.05 0.04 0.14 0.36 0.07 0.11 Ry
0.06 0.03 0.04 0.05 0.05 0.04 0.04 0.08 0.03 0.05 0.13 0.13 0.08 0.09 o)
0.19 0.01 0.01 0.02 0.01 0.28 0.09 0.14 0.17 0.13 0.25 0.38 0.34 0.67 Jua gall
0.17 0.02 0.01 0.04 0.04 0.03 0.16 0.16 0.29 0.45 0.57 0.23 0.14 0.12 ik
0.09 0.03 0.06 0.04 0.14 0.19 0.20 0.07 0.04 0.05 0.11 0.07 0.09 0.10 eyl
0.06 -0.24 0.11 0.04 0.02 0.02 0.02 -0.01 0.28 0.11 0.09 0.18 0.10 0.10 Ay
0.12 0.09 0.06 0.05 0.05 0.11 0.11 0.09 0.11 0.13 0.27 0.21 0.12 0.15 o gial)

5 gdiiall clibal) o slaie Yl ald) dlae) ¢ J gaad)
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e 0S5ty Jal ila e Yo ALl (35ia o o 38 i G LY dlia Jilat e o peaall Ll B el alias
e A JS) Baal) s il ey Jilaill G (e i A aay A3EUD ol i Gy sl BN apen
Gl gllaall 5 <l g gall Baa & EAY) ASL) (3ad Lalaidy) dadll 8 Ol il (uSad b gllaall 5 Cla ga gall il
MR (e AL 3ad AlaBY) dal) Covenis il glhall s €l g g sall 48 gl Aal) Apulisn b clidaY) il

L) Asladll

(Ev) = — Duration Gap <(1(A-I§71/)> MVA

A e A AUy Cinall 330 JIA G jlail G jlaell slaBY) el il 4 jee WSy (3-4) ad Jsaall IS (s
A JS5 o eae JS Al Glaw il Gl 5 2017-2005 ¢
il 038 Bin3 3 Cijbead) J8) IaY) Ciyeaall 1S5 (-1.36) A el el 5 il G jendll (3ia 2005 A i
Cilae Lny (5 sl Jarall o o) A G jlas day ) s 285 (249.82-) s sl Jadl) &y (793.60-) iy 3
6 sindl Jamall (g il il
OS5 (-1.20) A ot (s ladll ja sus o pmn (B8 28 dus el a5l Cojeadll duailly Jall 525 2006 4w s
Qo sall o poma IS5 s 30 G (531 i pumall Bl e sale e g sl s Y1 S5l b o sl iy
sle ) A G jliac dap Ciia 384 (-134.36) s sid) Jarall 315 (-916.99) aly 3 Al 038 (5885 & (o jladl) JA)
@ simal) Jamall (e (3 IS o Hlan AW (g giall Jamall (1

s pas da (pa (4(550.68) caly 3 A el (38a g dadiall 8 Sy il i) G as jaad 2012 A
Jarall (358 Lain U pae (3485 Cua (93.42) b sl Jaxall Ll (-293.70) caly di (Sa) 33 3 pal Jaa gall
Ll Aie G e Agilad e (5 il

i) (A CilS A S s ((685.72) il A ey b jlaall dary G jeae Gis 28 2013 s o sad
o8 a8 B as dans o (358 1305 (184.90) &l (s sl Jamall Ll (1.02) conly daus (a1 Gis (g3 JaY)
il Janall e Cojlas &30

DSl (Y G oadll Bia g 185 (720.55) aaly A el Gia g 3 jlaall (5 ladll (o padl sl 2014 diw A L
Gl Latn (g giud) Jardll (e B jlas day )l < 688 i (145.48) &l s sindl Janall Ll (1.01) ady dpss (S AN
el Al G jlma 4 e (g sl Jaadl

DAY Al b gl G peme (S5, (925.04) il 31 A e Gis 5 dgalsll Jom sall i jean Sle 2015 pladl i
Sle Bas B8 s (A ilae Ll e (34855 (26.58) &l (s sind) Jarall Ll (-256.74) Caily dpsi ) (3is )]
il Jaadl

e gl G as Wl (-4.07) il A el Sia g 5 laall 1 gay Jas ¥ (3,0 G jeas OIS 2016 e (o sadas
Ao G jlas A o 35815 (-175.86) (ssind) Jarall dlis (-478.78) als duas () (Bia 28 (5 A b je aal i
s il Jondl) e G jlme 250 08 55 (b Al

L 3 Ll (247.25) by 3 A el Cayeaall (3ia 388 ) 5 el oY) Gijeaall 50a5 2017 58 Y) Al Ll
a5 o e (35 Lain Lo jliae Do e (5485 (35.35) @i pladl Janall Ll (-21.95) dawe s¥1 (3 1) (o jmn (4 & g
s iaall Jandll o

Al Ol (43.14) sl Al sda claaliad alall busidl b (3-4) el e el Gobadll ssiue Lo
Jazall J}\Aﬁ?j A_q‘)\.;a‘x zx:h.u} (d‘aﬂ\} JLAI\M\)“} Lﬁ)hﬂ‘} J\Aa_a) GA}‘\_\M: U_\ﬁjﬂj e\.d\ Jaxall QJ}\AJ k_QJLAA
Ald i sy Jsaadl s (s sesms AV 5 gladl g Qe g Jas V1 (5 ,41) (A 5 alad)
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alai®y) Aadll) :3 Jgia

Lo siall 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 sl
— )
51.84 20.66 -193.83 -59.42 176.65 685.72 127.10 125.47 338.59 203.84 5.23 -748.5 -3.59 -3.92 J)\:A
63.57 25.76 -356.63 -120.15 720.55 1.29 -1.14 286.67 419.22 206.52 1.65 -353.8 -2.07 -1.36 gl
29.72 -21.95 -4.07 -65.34 16.67 1.93 22.43 526.20 25.77 -96.50 -1.65 -3.08 -9.58 -4.50 Gl
44.45 21.72 -271.58 -33.50 165.83 384.37 78.25 38.83 56.43 326.62 17340 -25.04 -216.86 -120.61  _leuuY!
-30.31 14.61 -62.81 24.38 1.01 1.02 -9.80 77.13 49.78 163.52 153.55 -11.44 -1.34 -793.60 Y
16.97 247.25 -8.61 -131.42 6.66 31.55 6.90 221 18.23 130.73 152.61 -17.62  -187.9 -29.90 ol
100.03 3.82 -84.85 925.04 250.57 14549  -293.70  594.45 151.40 584.02 319.02 -16.99 -916.9  -360.89 o sall
-10.28 4.76 -174.79 -1.16 3.72 1.74 392.62 211.46 208.23 2.93 1.30 -208.12  -2.06 -574.27 J
4.46 26.99 -478.78 -256.74 1.46 4.25 550.68 250.24 50.23 -1.21 497.80 -128.25 -2.00 -456.72 sl
160.94 9.89 -122.69 -15.92 111.69 592.30 60.90 71.49 182.39 700.62 72496  -69.68 -1.20 -152.47 BEET
43.14 35.35 -175.86 26.58 145.48 184.97 93.42 218.42 150.03 222.11 202.79  -158.2  -1343  -249.82 L.l

JgyeE 1) L) ér. Alaie YU Ealll) slac %) dj-\,a-n
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fSY) SN e g Al all ¢l juaia g Bl ClEMe sl sl 138 8 Caald) J sl

A jall ) pate G ilaall AUN Gl B L8R

ISy g i L) G 3388 48y Hha a5 (a5l Cadall &y yhayg daeial) lasiV) Jalee 58l o2 8 Cialy) aadi)
¢«(SPSS V.25) Sbas¥l il (e 538Y1 Gy ¢ adnall puaiall A & giaa 8y sean g8 Y Al ) paaiall s
(o pmall FulaBY) Al 8 L W) R 3 51) S Ay gine AV 3 5l an g V) 4l o i g s ) Apa
oDl Al iy (o) daeiall Sl i llre ad (4-4) Jsaad) Gans

(Y A ) Apia AU aa) ) Cadad) ARy oy ssaiall laady) Judali: 4 Jgaa

Standardized
Unstandardized Coefficients Coefficients

Model B Std. Error Beta t Sig.

(Constant) 503.741 162.862 3.093 .017

Baall 3 b -443.868- 1149.568 -.108- -.386- 711

5 sl A -83.766- 47.750 -.670- -1.754- 123

Bl fiala 29.358 680.047 011 .043 .967

il 3 5adll -132.361- 468.151 -.119- -.283- .786

52004ll 3 5 2.768E-10 .000 .229 .937 .380

(Constant) 507.995 121.300 4.188 .003

Baall 5 b -420.028- 943.249 -.102- -.445- .668

5 gadll Ao -83.864- 44,621 -.670- -1.879- .097

Fpaaill 3 gadll -136.721- 427.662 -.123- -.320- 757

51Ul 5 g 2.695E-10 .000 223 1.188 .269

(Constant) 510.174 114.909 4.440 .002

Baall 5 b -533.671- 828.981 -.130- -.644- .536

5 gl Ay -95.342- 25.138 -.762- -3.793- .004

51Ul 5 g8 2.847E-10 .000 .236 1.353 .209

(Constant) 487.033 105.898 4,599 .001

5 gadll Ao -103.478- 21.085 -.827- -4.908- .001

504l 3 b 2.727E-10 .000 .226 1.341 .209

(Constant) 522.424 106.220 4,918 .000

b5l Ay -102.062- 21.810 -.816- -4.680- .001
a. Dependent Variable: aubaiy) Zasl)

R2=0.66
F=21.89

SPSS Var.25 Sbas¥) zabijll il Je alaie YU Gald) slae ) : jaadl)

ain A 5V ¢ SV 73 sai¥) 8 il sima (S5l ApaliaB®V) Al 3 LY dpulien 5 )1 alal 3l o) Jsand) e cay
Aaaall aa¥) U A gina (5 glua (A a5 g G A S 23 sl sl sale) Ay ¢ Jaladll (e 30AN fala aay ads
5 oadll amy Cada ) ool S e ¢ Al all 8 sl 4y sinal) (5 s Gania (S5 ) LS5 e pumnall AyslaBY) Aol b
L sinall (5 sivse Gpain (S5l Ll W ¢ a5l A siee (5 gse B Cpend SIS Taa g ¢ G 23 5aiY) 3 Ayl
oy Ja (et (S Gual ) 3 i) e Jalaill il il ¢ a3 sai¥) 8 5aall 5 smd Cada g ¢ Al all 3 J sl
Dliay B gadl) A ) 3 131 (102.062) ey Jiis o puaall Lsbai®y) el o)) oy (ualdll 73 503Y) (g, 8 5adll s
sie 3y gina oS (-4,680) Aal) 5 & gunall (1) Fad Y ¢ (0.001) 5 st vie Lysina OIS 5500 138 o)) Lale ¢ 3asl g 3as
Tisall Lgine Sxy 1385 (0,001) (s sine ie 4y gine e a5 (21,89) dsmnal) (F) dad Cialy il 5S35 sinaal)
G i) e (%66) A Lo w3 gadll Aanai o)) a3 5 (0,66) (R?) 3l Jalae dad cialis, 5aiall lassy)
Sle dall) duiy agle =3 0ai) B AlA e (5 AT Jal gl 2 gad Aiall Ll () 5 e pumall LalaBY) dagll e 1 ki
oady oS S Al AL Ll Wb ¢ Capeaall ol daill 5 adll A il G geady pdall Ay i (ymd

el b
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5

5.1

AV clalinay) N A jall clia g

O (e J20 138 5 dm 50 5 sand il 38 4l ) dine (o jliaall alana ()l 8 sandl) ey Faalald) sl =il & gl
Cayeaall W) elay) Ao @lld ulSadl g a2l jaad duboall b slaall (o ST 00l e Guloall Cla sa sall
@ sie el pall Gl Apailly A5l e o jomall & gl el ol 5 gl 51l Aalall iy pall el
ALY 5 Al satl) Adadiy) 8 CaDEAY) 5 A peadll Janll Jlae 3 CaDUEAY) Jiay 138 5 as 6l (ol
Ol ) s ity Y 431 Y1 sl pal) e o jladl) e (5 55 a5k} il cpudialells Gl Jlaill (e o
Lo 5 gl ol 5V ans ae (s s a5 <l lain YL dak gall
ol Gy Gl Ll Gl 5 plal 8 Calias Dl all de Cajliaall ()l ApalaBy) dally Aalall @ i all ekl
Al Lee Ll Ul (85 5S 4085 Al gpuy Jadfind (6 ja) (b jluaal (uSall 5 4d Slae dlpus Leo LY AL 25083 A gyuy Jadias
¥ L Ay el ¢ o puaall ApslaiBY) Aall 8 5 sandl) Ao 5 (m semdy pall dpia i (gl y i) < jekil
cpaadl A b (b ) (S DU

Gl gl
Ol slaall 5 il s sall €l 38 (S 8 Apaliaad) (s 2aai) A pe gandl i) uall 0l 58 Al 52y o laaall pLE S 55 jua
LBV dal) 5 ilall saildl Giala Ao @lld 5805 5oy A serd) Al jrall 5 sandll Ao apani o 20N jrs a2
oyl
015 Gaat el e 235y Culad) 12 5 A e senl) 400 aall (35 smdl) S 5510l <l sllaal) 5l s gall 5l oL
e sandl 4 el il e Gl il IS 5 3laaiuy) Jal o
e (A el Gaiaty e La 13) Al s Asnia Gl o ol ] 5 Al dal iuY) G jiadl) a5 )5
e B yhla g ale IS5 5 ) dgal gal Ailall s sall U8 (ga Canaa g ) el o) 50V 5 G jliadll g 44)
ol (a8 sl
45 e (o yuaall 84 pal) 5 52580 a3 ylalacad el el gl 4K il sheall Cijlaadll @Dial 5 ) 5 yua
i paaall LalaBY) Al o LgudSas) 5 il ol @l (adas 8 dpadl yiul) el 8l ) sale s dilall o saally
Aall 8 CLADEAY) aaat Qi g Alay il g )l Hld) (8 A gandl Al jual) i sale ) o jladll Gl s 5 ) 5 puia
o yeaall Lalai@Y)
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